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of the amount has been collected. (Col. B. HI. B.
3. a.) It is clear, therefore, that the finance of the
factory depends on other sources than the owners.
The steam engine and the machines (of older type)
were borrowed from the School. Their value was
assessed as 4,000 dollars or ^250. It was agreed that
the factory would pay back that amount, out of profits,
to the School within five years. But, owing to financial
conditions, the factory has not yet fulfilled the promise.
For the building and other expenses the factory had
secured a long-term loan from the Provincial Peasant
Bank of 15,000 dollars (or £800). This loan was not
granted by the bank for strictly commercial reasons.
It is clear that the liability is limited by the " capital/'
10,000 dollars, and in case of bankruptcy the buildings
and other immobile property could .not be put up to
auction since it is located in the village. But it was
the government's policy to finance rural industry and
this made it possible to raise the loan. (CoL B. IV.
B. 2.) Another short-term loan of 3,000 dollars, or
£190 (with land and building as mortgage) was secured
from a local bank in Chen Tse, the nearest town.
From this examination of the financial basis of the
factory, it is clear that the factory is actually based ob
government credit, not on the investment of the people.
The raw material is supplied by the members.
Fresh cocoons are collected every year. Members
receive a payment of 70 per cent, of the value of
the cocoon supply at delivery. The money for this is
borrowed yearly from the Provincial Bank, cocoons
being accepted as mortgage,
As 30 per cent, of the payment is delayed, the
members do not take much interest in supplying
more than the lowest limit, especially since 1930,

